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FACT SHEET:  FEDERAL PUBLIC TRANSPORTATION FUNDING 
THREATENED IN CONGRESS 

 
Your voice needed to avoid massive cuts, job losses and service disruption 

 
• At stake is over $11 billion per year in federal transit funds for communities large and small is at 

stake — money to build brand new transit systems, expand existing ones, improve service, and 
operate smaller systems.  

• This includes over $6 billion (projected to be allocated over multiple years) for shovel-ready transit 
projects all across the country. These specific projects have what are known as full-funding grant 
agreements (FFGA) from USDOT. They are shovel-ready, have already raised local or state funding 
and are only waiting on capital dollars from the federal government to proceed.  

• Almost $9 billion in formula transit grants, guaranteed by gas tax proceeds in the highway trust 
fund, should be distributed to states and urbanized areas this year. 

• Roughly 895,000 jobs are supported each year by annual federal transit funding. (Based on 2014 
APTA report.) This doesn’t include the millions of people who depend on transit to reach their jobs 
each day. 

 

NATIONAL OVERVIEW  
 
Without any sort of new budget deal in Congress before October, the low spending levels required by the 
Budget Control Act of 2011 (sequestration) will come back into effect and could result in even deeper 
cuts to essential transportation programs. Apart from any other specific cuts outlined below, the current 
bipartisan two-year budget deal — which allows today’s current spending levels — ends in October. 
 
Though the severity of the cuts is uncertain, public transportation funding will almost certainly be 
targeted for deep cuts by the current Congress and administration.  
 

• President Trump has already stated his intentions to significantly cut domestic, discretionary 
programs, which include transportation funding. Cuts to non-defense spending would be made to 
offset the cost of his plan to increase defense spending by ten percent.  
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But any overall cuts to transportation funding will not be felt equally — they will fall disproportionately 
on transit  

• Transportation trust fund dollars benefit from stronger protections than discretionary funding 
programs.  

• Any cuts to transportation would be likely to fall disproportionally on transit.   While some core 
transit programs are funded through the trust fund, the programs for new transit construction are 
discretionary. In contrast, the highway portions of the transportation program are funded entirely 
by the trust fund, effectively protecting that portion of the transportation budget from cuts.  

• Previous to his new job, the incoming Director of the Office of Management and Budget was 
heavily involved in the Heritage Foundation’s budget proposal, which could heavily inform the 
administration’s own proposal. That proposal included a repeat of the House’s failed 2012 effort 
to kick transit out of the highway trust fund, ending a decades-old, bipartisan agreement — forged 
by President Reagan — to spend roughly 20 percent of federal transportation funds on 
public transportation. 

 
Any cut to transit funding is a repudiation of the bipartisan agreement made in 2015 (the FAST Act) and 
the historic 80/20 split for highways and transit funding. 
• Funding levels for transit from 2015-2020 were agreed to during long deliberations in Congress on a 

new long-term transportation law. And those legislators agreed: Our federal transportation system is 
multimodal.  

• Maintaining the historic 80/20 split of highways and transit funding is contingent on full funding for 
the discretionary programs like New Starts and Small Starts. 

 
State DOT heads have supported the continued precedent of gas tax dollars supporting public 
transportation. 
• When the House tried to eliminate all federal transit funding in 2012, the association of state DOT 

directors opposed it.  
• “AASHTO has long supported the principle that 20 percent of the gas tax revenues that have been put in 

place since 1982 be allocated to a dedicated mass transit account. We believe that the two complementary 
accounts need to be maintained in order to support a well-funded, multimodal transportation system,” they 
wrote. 

 
Americans depend on public transportation each day.  
• Any cut to federal transit funding will cause pain and hardship for the millions of Americans who use 

transit each day.  
• 10.6 billion trips were taken on transit in 2015. Over the past 20 years, ridership has risen 39 

percent, far outpacing the 21 percent increase in population during the same period.  
• More than ever, Americans need an affordable, reliable way to get to work and employers depend 

on transit for a reliable workforce. 
 
Local voters are already putting their money where their mouth is and paying their fair share 
• Continuing a trend that’s been going on for more than a decade, local voters across the country back 

in November approved over 70 percent of ballot measures that raise new local money for 
transportation improvements.  

• A steady 71 percent of these measures have passed since 2000. This year, more than $200 billion 
was approved in local funding at the ballot box, including many smaller metro areas like Raleigh, NC 
and Indianapolis, IN. 
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Local communities are counting on the feds to continue being a reliable partner; ready-to-go projects 
would be threatened 
• For example, Indianapolis taxpayers just voted in November to raise their own income taxes to 

improve their region’s mediocre bus service and build their first bus-rapid transit line (BRT). 
• They did so believing that their tax dollars would be paired with a $74 million commitment from 

USDOT for the $96 million BRT project — funds that are now threatened, even though local voters 
have their own skin in the game. 

 
Public transportation is driving economic development in cities of all sizes 
• Talent drives economies and place draws talent. Good transit is a legitimate draw for talent and is 

becoming a crucial economic development tool in today’s competitive climate.  
• Smart Growth America’s Core Values report examined more than 500 companies that picked up and 

moved between 2010 and 2015 to downtown locations, often because of good transit connections. 
• State Farm is closing smaller suburban offices in favor of larger locations near transit in at least 

three regions, moving more than 16,000 of their employees to locations near high-quality public 
transportation. 

 
Local transit agencies depend on federal dollars to make capital improvements 
• Transit agencies depend on federal dollars for their capital needs, like buying new buses, new 

trainsets or railcars, and expanding their service. And then they use local, state or farebox dollars to 
operate their systems.  

• More than 40 percent of America’s buses and 25 percent of our rail transit assets are in ‘marginal’ or 
‘poor’ condition.  

• USDOT identified a backlog of $90 billion in capital investments needed to bring bus and rail 
systems just into a state of good repair. Any cut to formula funds (or the outright elimination of it) 
would have a catastrophic effect on service that riders depend on. 

 
Transit isn’t just a big city thing — it’s crucial in rural areas, and it’s often a lifeline service 
• Because only areas under 200,000 in population can use their federal transit funding for operating 

their systems, the transit systems in these smaller areas are using federal money not only to buy 
new buses, but more often than not, to run those buses as well.  

• Seventeen less-urbanized states receive 40 percent or more of their transit funding from the federal 
government. 

• The federal program is critical to their survival, and essential to the people who depend on it daily to 
get them to the doctor or the grocery store. 

 
Smaller areas enjoy many of the spillover jobs 
from transit construction 
• The domestic supply chain for domestic 

buses, for example, (pictured from a 2010 
Duke University study) touches scores of 
places that may lack robust transit service.  
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• Buying new buses for big coastal cities supports jobs in faraway places. Whether they manufacture 
engine components, seats, windows, or the buses themselves, these places would feel the pain if new 
bus orders were slashed overnight, and many are in more rural areas or struggling Rust Belt 
communities where every job is precious. 

 
STATE AND LOCAL FIGURES 
 
The first table below has specific numbers for transit funding by state. One important note: These funding 
levels are 2016 numbers — 2017 funding levels should be higher, but because of the continuing budget 
resolution (CR), federal transit programs are “continuing” at 2016 funding levels, which are about 2 
percent lower than 2017 levels should be. The first column is the formula grants paid out of the highway 
trust fund with gas tax revenues, and the second two columns are the discretionary New Starts/Small 
Starts/Core Capacity transit capital program. Numbers on jobs supported are based on a 2014 APTA 
report that found that $1b annual spending on public transportation supports and average of 21,800 jobs.  
 
The second table has a list of urbanized areas within these states with A) ready-to-go transit projects 
with federal funding agreements — projects that have raised local or state dollars and are literally waiting 
for a federal appropriation to begin construction, and/or, B) projects that have entered the federal 
pipeline for new transit capital construction and are either doing preliminary engineering or project 
development as they move through the federal approvals process for transit projects. 
 

Transit formula and discretionary funding, by state 
 

State 
FY 2016 Transit 
formula grants 

New transit capital 
construction projects 
with full funding grant 
agreements (FFGA) 

New transit capital 
construction - In the 
pipeline 

Annual jobs 
supported  (direct, 
indirect, & induced) 

Alabama  $52,832,400  
  

 1,152  

Alaska  $51,204,544  
  

 1,116  

Arizona  $111,231,517  
 

$324,849,999  9,507  

Arkansas  $31,806,484  
  

 693  

California  $1,322,151,560   $3,782,703,162   $4,761,917,321   215,096 

Colorado  $115,332,087   $213,262,585  
 

 7,163 

Connecticut  $167,866,584  
  

 3,659  

Delaware  $25,479,748  
  

 555  

DC  $193,922,575  
  

 4,228  

Florida  $371,460,066  $16,058,188   $ 117,375,116  11,007 

Georgia  $181,963,793  
  

 3,967  

Hawaii  $42,047,038  $243,732,642  
 

 6,230  

Idaho  $24,083,250  
  

 525  

Illinois  $572,383,358   $800,476,131   $58,300,000   31,199  

Indiana  $89,742,620  
 

 $463,389,999  12,058  

Iowa  $39,707,363  
  

 866  

Kansas  $35,378,829  
  

 771  

Kentucky  $52,636,177  
  

 1,147  
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State 
FY 2016 Transit 
formula grants 

New transit capital 
construction projects 
with full funding grant 
agreements (FFGA) 

New transit capital 
construction - In the 
pipeline 

Annual jobs 
supported  (direct, 
indirect, & induced) 

Louisiana  $61,626,131  
 

$85,000,000 3,196 

Maine  $31,207,169  
  

 680  

Maryland  $240,214,369    $697,000,000  20,431  

Massachusetts  $363,396,279   $746,121,000  
 

 24,187  

Michigan  $131,962,794  
 

$131,811,200  5,750  

Minnesota  $107,880,162    $1,447,789,513  33,914  

Mississippi  $29,251,905  
  

 638  

Missouri  $97,331,242  
 

$29,886,460  2,773  

Montana  $20,654,062  
  

 450  

Nebraska  $24,549,624  
  

 535  

Nevada  $58,723,947  
 

 $36,500,000   2,076  

New Hampshire  $16,752,826  
  

 365  

New Jersey  $599,617,086  
 

 $6,200,000,000   148,232  

New Mexico  $45,170,680  
 

 $69,023,577  2,489 

New York  $1,443,175,029  
 

 $7,998,528,615  205,829  

North Carolina  $116,781,362   $174,234,588   $1,086,800,000  30,306 

North Dakota  $14,162,020  
  

 309  

Ohio  $180,544,171    $37,500,000  4,753  

Oklahoma  $48,420,438  
  

 1,056  

Oregon  $100,206,489   $265,664,144   $75,000,000   9,611  

Pennsylvania  $412,361,535  
  

 8,989  

Rhode Island  $36,673,313  
  

 799  

South Carolina  $48,327,449  
  

 1,054  

South Dakota  $16,215,746  
  

 354  

Tennessee  $86,872,480  
  

 1,894  

Texas  $418,802,991   $344,037,790 $1,259,069,217  44,078  

Utah  $77,313,984  
 

$75,000,000   3,320  

Vermont  $9,130,573  
  

 199  

Virginia  $162,669,778  
 

$60,000,000  4,854  

Washington  $245,992,556  
 

$2,183,118,283  52,955  

West Virginia  $25,626,583  
  

 559  

Wisconsin  $82,065,886  
 

$21,500,000  2,258 

Wyoming  $11,590,890  
  

 253  
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Transit projects currently in the federal capital construction program 
 

Urbanized area State 

New transit capital 
construction  -  
With full funding grant 
agreements (FFGA) 

New transit capital 
construction - In the 
pipeline 

Phoenix-Mesa AZ 
 

$308,999,999  

Flagstaff AZ 
 

$16,450,000  

Los Angeles-Long Beach-Anaheim CA  $2,476,900,000 $719,373,915  

Riverside-San Bernardino CA  $131,000,000 

San Diego CA  $935,370,484  
 

San Jose CA  $197,414,577  $2,839,043,407 

San Francisco-Oakland CA  $173,018,101  $997,500,000  

Sacramento CA   $74,999,999 

Denver-Aurora CO  $213,262,585 
 

Washington DC-MD-VA   $757,000,000 

Jacksonville FL   $26,430,204  

Orlando FL  $16,058,188  $71,800,000  

St. Petersburg FL  $8,000,000 

Urban Honolulu HI  $243,732,642  
 

Chicago IL-IN  $800,476,131  $446,700,000  

Indianapolis IN   $74,989,999 

Baton Rouge LA  $85,000,000 

Boston MA  $746,121,000   

Minneapolis-St. Paul MN  $1,447,789,513 

Grand Rapids MI 
 

$56,811,200 

Lansing MI 
 

$75,000,000  

Kansas City MO-KS 
 

$29,886,460 

Charlotte NC  $174,234,588  $99,100,000  

Raleigh-Durham-Chapel Hill NC 
 

$987,700,000 

Albuquerque NM   $69,023,577 

New York-Newark NY-NJ   $14,149,178,615 

Reno NV  $36,500,000  

Albany-Schenectady NY 
 

$49,350,000  

Columbus OH 
 

$37,500,000 

Portland OR  $265,664,144  $75,000,000  

Dallas-Fort Worth-Arlington TX  $344,037,790 $374,369,217  

El Paso TX  $28,200,000  

Houston TX 
 

$781,500,000  

San Antonio TX 
 

$75,000,000  

Provo-Orem UT 
 

$75,000,000  

Seattle WA   $2,147,118,283  
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Urbanized area State 

New transit capital 
construction  -  
With full funding grant 
agreements (FFGA) 

New transit capital 
construction - In the 
pipeline 

Spokane  WA  $36,000,000 

Milwaukee WI  $21,500,000 

 


